
the cabinet, defl^iVI^ a ' threat by the Masduni,i Indopesia^j 
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parties in the cabinet, wants to preserve ths Ali cabinet | 

but is divided on the question of possible cooperation 

y‘f, • • ‘y ^ ■ 

-' with the Comnunists. 

1. Despite the recent election of a right-winger as NU 
party chief, we believe it possible that the NU can 

be pressured by All and Sukarno into regaining in a 

* 

cabinet dependent on Coauaunist support# 
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The second problem 
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fro* the deposit ion of the str< 
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|2. His successor, Ginting, is reported friendly to : t^^ 

b “ **»*«•« tbn 'Xf t V^Hto § 

&* dio *o* .broadca»te:,in. his cumt) , i -I ’4 

3 . As early as mid-November, Ginting was^ reported under' 


' 

*4 . 


4. 


Communist pressure to overthrow Simbolon. 

In Djakarta, meanwhile, Communist.;,. Party newspapers 
are strongly condemning the Sumatra incidents and 

‘ • ' • .t ; • ' ■’■/■ ■■ * *• 

bidding for renewed cooperation with All. 
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All's own newspaper - nas now charge 

third political problem la MtfjSZa, 
.reaction ^o Sumatran events in other Jfaj 


ip^ifS/^wlth "cloakian 
lijuty of chain • % 




of the Indonesian republic. ~ ■ v- "■k. 

| f *ben§ outlying areas are di apk ‘o** 

^^reglpnai ' J |mtono«y and - lack - :cb£ttn*led 

"§f M tr<m c«atral " government . ^I^plelplth thls dis- 
content is dissatisfaction over ^ the cabinet &* 
general Inefficiency and its toleriinc# of high-level 
corruption. " f J 

2. Peeling is particularly strong in the Celebes, where 
the Amy connander has reportedly stated he does not 
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* l want the Sumat 


feet ion to "expand but has con- 
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. IV. The central gor&nna^f (acaa the econo»lc>«oaaS* ol reduce 
$■* Income as a result of these developments in Sumatra and the 


K k future prospect of economic dislocation and loss of -further 
J* * Revenue if < ciltl/war 'should erupt. Approximately 65% of 

■ >- 1 Im3l_a .. .... -jm&t 






Indonesia's foreign '"exchange is derived from Susiatran exports; 

'' ' ’■ AAaV'A-T ' . n f Ai* 

A.*' 1 ' If civil ear starts in north Sumatra, the chances ere 

• • . ^ * > VV; • 

against Simbolon's ultimate success but action probably 
vould belong drawn-out. 

& ■ 

Be Any Suutr&u conflict would encourage dissident movements 
already in existence to renew their activities and would 
stimulate federal and separatist sentiment in outlying 
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B eaten damage to US interests 

permanent displacement of Simbolon from adti^ comma ml J 
Pl^’ would remove tlii last lof' the' outstandingly antl-Cc«munis^^ ; 
Kud' pro-Western commanders who once led the Indone^lW ariS 
■(■£> 8imboJLoh : will probably be unable to regain an'4nfluen^^ 

thm a r»jr f whether he eurrendere 
$ or not . ' ' '* ' v ” WV v|fe 

Pp;. • * r , . r 

If, on the other hand, the All cabinet should capitulate v| 
to Simbolon' s threat of civil war and resign, any new 
parliamentary cabinet would have its membership determined 
by Sukarno and would share all the vices of the present one. 
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C.k II. instead, the aju 'caoraet manages to buttiyo, u 
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munists, who hare proved themselves an alternative source 
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of support for the National Party# 
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‘lie adverse effect "on US interests ^§s|aipiisoti»er alter^M 
native— a coalition cabinet including the Communists— ^sv 


S’ 





>bvlous. ^ ! V'K 

iow .‘appears unlikely that Sukarno— who is still the con- * 1 « 


•Vi* 


It 


trolling power in Indonesian affairs— wlj.1 accept the alter- 
native proposed both by Ar»y dissidents and Indonesian con- 
servatives: appointment of a "presidential" (that is# free-of- 
Party) cabinet under himself or under ex-vice-president Hatta. 
A. However, this is eery nearly the only alternative that 
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other developments. ‘ 

faS 1 * In this connection, Indonesia! 
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: . $*;% dissidents. 


dissidents. 
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